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AN ACT CONCERNING SCHOOL FINANCE REFORM.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:
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Section 1. (NEW) (Effective July 1, 2011) As used in this section and

sections 2 to 8, inclusive, of this act:

(1) "Average daily membership" means the average number of all
pupils of a local or regional board of education enrolled in public
schools at the expense of such board of education on March first of the
prior fiscal year or the full school day immediately preceding such
date, except that such number shall be (A) decreased by the
Department of Education for failure to comply with the provisions of
section 10-16 of the general statutes, (B) increased by one one-hundred-
eightieth for each full-time equivalent school day of at least five hours
of actual school work in excess of one hundred eighty days and nine
hundred hours of actual school work, and (C) increased by the full-
time equivalent number of such pupils attending the summer sessions
immediately preceding such date at the expense of such board of
education. "Enrolled" shall include pupils who are scheduled for

vacation on the above dates and who are expected to return to school
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as scheduled. Pupils participating in the program established pursuant
to section 10-266aa of the general statutes, as amended by this act, and
pupils enrolled in a charter school or interdistrict magnet school shall
not be included in the calculation of the average daily membership by
the local or regional board of education that would otherwise be

legally responsible for educating such pupil.

(2) "Equalized net grand list" means, for purposes of calculating the
amount of grant or allocation to which any town is entitled, the net
grand list of such town upon which taxes were levied for the general
expenses of such town three years prior to the fiscal year in which such
grant is to be paid, equalized in accordance with section 10-261a of the

general statutes.

(3) "Per pupil foundation amount'" means the core instruction
amount established by the Department of Education not later than

January 1, 2014, in accordance with section 7 of this act.

(4) "Total foundation" means the amount of (A) the per pupil
foundation amount multiplied by (B) the sum of (i) the average daily
membership, and (ii) the product of the pupil success factor and the
total need pupils.

(5) "Median household income" means, for each town, the median
household income enumerated in the most recent federal decennial
census of population or the median household income enumerated in
the current population report series issued by the United States
Department of Commerce, Bureau of the Census, whichever is more
recent and available on January first of the fiscal year two years prior
to the fiscal year in which payment is to be made pursuant to section

10-266u of the general statutes.

(6) "Minimum state aid per pupil" means the minimum per pupil
portion of the per pupil foundation amount that the state will pay to
each school district, charter school or interdistrict magnet school, even

if the formula under section 3 of this act generates a lower amount. The
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minimum state aid per pupil shall be determined by the Department of
Education not later than January 1, 2014, in accordance with section 7
of this act.

(7) "Number of children age five to seventeen, inclusive" means
such number enumerated in the most recent federal decennial census
of population or such number enumerated in the current population
report series issued by the United States Department of Commerce,
Bureau of the Census, whichever is more recent and available on
January first of the fiscal year two years prior to the fiscal year in
which payment is to be made pursuant to section 3 of this act.

(8) "Public schools" includes public preschools, public schools with
any combination of grades kindergarten to twelve, inclusive, state and

local charter schools and interdistrict magnet schools.

(9) "Receiving district" means any local or regional board of
education that accepts pupils from another school district. Local and
state charter schools and interdistrict magnet schools shall be
considered receiving districts if such schools accept pupils that a local
or regional board of education would otherwise be legally responsible
for educating.

(10) "Regular program expenditures" means (A) (i) total current
educational expenditures less (ii) expenditures for (I) special education
programs pursuant to subsection (h) of section 10-76f of the general
statutes, as amended by this act, (II) pupil transportation eligible for
reimbursement pursuant to section 10-266m of the general statutes, as
amended by this act, (III) land and capital building expenditures, and
equipment otherwise supported by a state grant pursuant to chapter
173 of the general statutes, including debt service, provided, with
respect to debt service, the principal amount of any debt incurred to
pay an expense otherwise includable in regular program expenditures
may be included as part of regular program expenditures in annual
installments in accordance with a schedule approved by the

Department of Education based upon substantially equal principal
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payments over the life of the debt, (IV) health services for nonpublic
school children, and (V) adult education, (B) expenditures directly
attributable to (i) state grants received by or on behalf of school
districts except grants for the categories of expenditures listed in
subparagraphs (A)(ii)(I) to (A)(ii)(V), inclusive, of this subdivision, and
except grants received pursuant to chapter 173 of the general statutes,
(ii) federal grants received by or on behalf of school districts except for
adult education and federal impact aid, and (iii) receipts from the
operation of child nutrition services and pupil activities services, (C)
expenditures of funds from private and other sources, and (D) tuition
received on account of nonresident pupils. The town of Woodstock
may include as part of the current expenses of its public schools for
each school year the amount expended for current expenses in that
year by Woodstock Academy from income from its endowment funds
upon receipt from said academy of a certified statement of such
current expenses. The town of Winchester may include as part of the
current expenses of its public school for each school year the amount
expended for current expenses in that year by The Gilbert School from
income from its endowment funds upon receipt from said school of a

certified statement of such current expenses.

(11) "Resident pupils" means the number of pupils of the town
enrolled in public schools at the expense of the town on October first
or the full school day immediately preceding such date, except that
such number shall be (A) decreased by the Department of Education
for failure to comply with the provisions of section 10-16 of the general
statutes, (B) increased by one one-hundred-eightieth for each full-time
equivalent school day in the school year immediately preceding such
date of at least five hours of actual school work in excess of one
hundred eighty days and nine hundred hours of actual school work,
and (C) increased by the full-time equivalent number of such pupils
attending the summer sessions immediately preceding such date at the
expense of the town. "Enrolled" shall include pupils who are scheduled
for vacation on such date and who are expected to return to school as

scheduled. Pupils participating in the program established pursuant to
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section 10-266aa of the general statutes, as amended by this act, and
pupils enrolled in a state or local charter school or interdistrict magnet
school shall be included in the calculation of the town that would

otherwise be legally responsible for educating such pupils.

(12) "Schools" includes preschools and schools with any

combination of grades kindergartens to twelve, inclusive.

(13) "Sending district" means any local or regional board of
education that sends pupils it would otherwise be legally responsible
for educating to another district or to a local or state charter school,
interdistrict magnet school or a public school in a different school
district.

(14) "State share" means the percentage of the total foundation

amount to be paid by the state.

(15) "Total need pupils" means the number of children below the
level of poverty, ages five to seventeen, inclusive, eligible for USDA

reimbursable school meals, as determined under Part A of Title I of the
No Child Left Behind Act, P.L. 107-110.

(16) "Net current expenditures" means total current educational
expenditures, less expenditures for (A) pupil transportation; (B) capital
expenditures for land, buildings, equipment otherwise supported by a
state grant pursuant to chapter 173 of the general statutes and debt
service, provided, with respect to debt service, the principal amount of
any debt incurred to pay an expense otherwise includable in net
current expenditures may be included as part of net current
expenditures in annual installments in accordance with a schedule
approved by the Department of Education based upon substantially
equal principal payments over the life of the debt; (C) adult education;
(D) health and welfare services for nonpublic school children; (E) all
tuition received on account of nonresident pupils; (F) food services
directly attributable to state and federal aid for child nutrition and to

receipts derived from the operation of such services; and (G) student
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activities directly attributable to receipts derived from the operation of
such services, except that the town of Woodstock may include as part
of the current expenses of its public schools for each school year the
amount expended for current expenses in that year by Woodstock
Academy from income from its endowment funds upon receipt from
said academy of a certified statement of such current expenses, and
except that the town of Winchester may include as part of the current
expenses of its public schools for each school year the amount
expended for current expenses in that year by The Gilbert School from
income from its endowment funds upon receipt from said school of a

certified statement of such current expenses.

(17) "Adjusted equalized net grand list per capita" means the
equalized net grand list divided by the total population of a town
multiplied by the ratio of the per capita income of the town to the per
capita income of the town at the one-hundredth percentile among all

towns in the state ranked from lowest to highest in per capita income.

(18) "Total population" of a town means that enumerated in the
most recent federal decennial census of population or that enumerated
in the current population report series issued by the United States
Department of Commerce, Bureau of the Census available on January
tirst of the fiscal year two years prior to the fiscal year in which a grant
is to be paid or an allocation is to be made, whichever is most recent;
except that any town whose enumerated population residing in state
and federal institutions within such town and attributed to such town
by the census exceeds forty per cent of such total population shall be
counted as follows: (A) Those persons who are incarcerated or in
custodial situations, including, but not limited to, jails, prisons,
hospitals or training schools; or (B) those persons who reside in
dormitory facilities in schools, colleges, universities or on military

bases shall not be counted in the total population of a town.

(19) "Per capita income" for each town means that enumerated in the

most recent federal decennial census of population or that enumerated
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in the current population report series issued by the United States
Department of Commerce, Bureau of the Census available on January
tirst of the fiscal year two years prior to the fiscal year in which a grant

is to be paid or an allocation is to be made, whichever is most recent.

(20) "Number of children age five to seventeen, inclusive" means
that enumerated in the most recent federal decennial census of
population or enumerated in the current population report series
issued by the United States Department of Commerce, Bureau of the
Census, whichever is more recent and available on January first of the
fiscal year two years prior to the fiscal year in which payment is to be

made pursuant to section 3 of this act.

(21) "Base aid ratio" means one minus the ratio of a town's wealth,
as calculated under section 2 of this act, to the state guaranteed wealth
level, provided no town's aid ratio shall be less than nine one-
hundredths, except for towns which rank from one to twenty when all
towns are ranked in descending order from one to one hundred sixty-
nine based on the ratio of the number of children below poverty to the
number of children age five to seventeen, inclusive, the town's aid
ratio shall not be less than thirteen one-hundredths when based on
data used to determine the grants pursuant to section 10-262h of the
general statutes, revision of 1958, revised to January 1, 2007, for the

fiscal year ending June 30, 2008.

(22) "Average mastery percentage" means for each school year the
average of the three most recent mastery percentages available on

December first of the school year.

(23) "Mastery count" of a town means for each school year the grant

mastery percentage of the town multiplied by the number of resident
pupils.

(24) "Number of children under the temporary family assistance
program" means the number obtained by adding together the

unduplicated aggregate number of children five to eighteen years of
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age eligible to receive benefits under the temporary family assistance
program or its predecessor federal program, as appropriate, in October
and May of each fiscal year, and dividing by two, such number to be
certified and submitted annually, not later than the first day of July of
the succeeding fiscal year, to the Commissioner of Education by the

Commissioner of Social Services.

(25) "Mastery goal improvement count" means the product of (A)
the difference between the percentage of state-wide mastery
examination scores, pursuant to subdivisions (1) and (2) of subsection
(a) of section 10-14n of the general statutes, at or above the mastery
goal level for the most recently completed school year and the
percentage of such scores for the prior school year, and (B) the resident

pupils of the town, or zero, whichever is greater.

(26) "Regular program expenditures' means (A) total current
educational expenditures less (B) expenditures for (i) special education
programs pursuant to subsection (h) of section 10-76f of the general
statutes, (ii) pupil transportation eligible for reimbursement pursuant
to section 10-266m of the general statutes, as amended by this act, (iii)
land and capital building expenditures, and equipment otherwise
supported by a state grant pursuant to chapter 173 of the general
statutes, including debt service, provided, with respect to debt service,
the principal amount of any debt incurred to pay an expense otherwise
includable in regular program expenditures may be included as part of
regular program expenditures in annual installments in accordance
with a schedule approved by the Department of Education based upon
substantially equal principal payments over the life of the debt, (iv)
health services for nonpublic school children, and (v) adult education,
(C) expenditures directly attributable to (i) state grants received by or
on behalf of school districts except grants for the categories of
expenditures listed in subparagraphs (B)(i) to (B)(v), inclusive, of this
subdivision and except grants received pursuant to section 10-262i of
the general statutes and section 10-262c of the general statutes, revision

of 1958, revised to January 1, 1987, and except grants received
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pursuant to chapter 173 of the general statutes, (ii) federal grants
received by or on behalf of school districts except for adult education
and federal impact aid, and (iii) receipts from the operation of child
nutrition services and student activities services, (D) expenditures of
funds from private and other sources, and (E) tuition received on
account of nonresident pupils. The town of Woodstock may include as
part of the current expenses of its public schools for each school year
the amount expended for current expenses in that year by Woodstock
Academy from income from its endowment funds upon receipt from
said academy of a certified statement of such current expenses. The
town of Winchester may include as part of the current expenses of its
public school for each school year the amount expended for current
expenses in that year by The Gilbert School from income from its
endowment funds upon receipt from said school of a certified

statement of such current expenses.

(27) "Mastery percentage" of a town for any school year means,
using the mastery test data of record for the examination administered
in such year, the number obtained by dividing (A) the total number of
valid tests with scores below the state-wide standard for remedial
assistance as determined by the Department of Education in each
subject of the examinations pursuant to subdivisions (1) and (2) of
subsection (a) of section 10-14n of the general statutes taken by
resident students, by (B) the total number of such valid tests taken by
such students.

(28) "Mastery test data of record" means the data of record on the
December thirty-first subsequent to the administration of the
examinations pursuant to subdivisions (1) and (2) of subsection (c) of
section 10-14n of the general statutes, or such data adjusted by the
Department of Education pursuant to a request by a local or regional
board of education for an adjustment of the mastery test data from
such examination filed with the department not later than the

November thirtieth following the administration of the examination.
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(29) "State guaranteed wealth level" means 1.75 times the town

wealth of the town with the median wealth.

(30) "Town wealth" means the average of a town's adjusted
equalized net grand list divided by its total need students for the fiscal
year prior to the year in which the grant is to be paid and its adjusted
equalized net grand list divided by its population.

(31) "Number of children below the level of poverty" means the
number of children, ages five to seventeen, inclusive, in families in
poverty, as determined under Part A of Title I of the No Child Left
Behind Act, P.L. 107-110. The count for member towns of regional
school districts shall be the sum of towns' initial determination under
Title I and the proportionate share of the regional districts

determination based member enrollment in the regional district.

Sec. 2. (NEW) (Effective July 1, 2011) The calculation of a town's
wealth to be utilized in the education funding formula, established in
section 3 of this act, shall be determined using a calculation that
considers each town's equalized net grant list and median household
income, both as defined in section 1 of this act. A town's wealth is the
product of: (1) The product of (A) the equalized net grand list of the
subject town multiplied by (B) the median household income of the
subject town divided by the largest median household income of any
town in the state, and (2) the quotient of (A) the sum of the equalized
net grand list of each town in the state, over (B) the sum of the product
of (i) the equalized net grand list of any town in the state, and (ii) the
median household income of any town in the state divided by the

largest median household income of any town in the state.

Sec. 3. (NEW) (Effective July 1, 2011) (a) For fiscal year ending June
30, 2014, and each fiscal year thereafter, in accordance with the phase-
in established in section 7 of this act, education aid for each town shall
be determined in accordance with the funding formula established in
subsections (b) to (d), inclusive, of this section. The education aid for

each town shall be equal to the total foundation amount determined in
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accordance with subdivision (1) of subsection (b) of this section. The
state share of the total foundation amount shall be based on the state
share ratio established in subdivision (2) of subsection (b) of this
section. The remainder of the total foundation amount shall be paid by
the town and shall also be referred to as the town's local share.

(b) (1) (A) The per pupil foundation amount shall be an amount
equal to a state-wide per pupil amount established by the Department
of Education pursuant to section 7 of this act and derived from
expenditure data for the state that will adequately fund the pupil
instructional needs as described in the regular program expenditures.
The per pupil foundation amount shall be established by the
Department of Education pursuant to section 7 of this act not later than
January 1, 2014. The Department of Education shall be responsible for
updating the per pupil foundation amount based on new expenditure
data not less than every four years. Expenditure data will be examined
in the following categories: Instruction and support services for pupils,
instruction, general administration, school administration and other

support services.

(B) The amount to support high need pupils beyond the per pupil
foundation amount shall be determined by multiplying a pupil success
factor equal to not less than thirty-five per cent and applying that
amount to each resident pupil eligible for USDA reimbursable school
meals. Each year, local and regional boards of education shall verify a
sample of the households that have applied for USDA reimbursable
school meals in accordance with USDA's verification procedures. Each
local and regional board of education shall be responsible for
submitting a report of its verification efforts to the Department of

Education not later than December thirty-first of each year.

(C) Once the per pupil foundation amount and the pupil success
factor is determined, such amounts shall be used to determine the total
foundation amount for each school district, local or state charter school

or interdistrict magnet school.
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(2) The amount of a town's state share of education aid shall be one
minus the product of (A) the state share ratio set in legislation, and (B)
the quotient of (i) a town's wealth calculated pursuant to section 2 of
this act divided by the number of resident pupils in the town, and (ii)
the median of all towns' wealth in the state divided by the median of
the number of all towns' resident pupils. The remainder of the total

foundation amount shall be the town's local share.

(c) If the state share per pupil amount, which is the state share of the
total foundation amount pursuant to this section when divided by the
number of resident pupils in the town, is less than the minimum state
aid per pupil, the state shall provide the town with additional funds to

ensure that the minimum state aid per pupil threshold is met.

(d) The average daily membership of local and regional boards of
education shall apply for the purpose of determining the total amount
of education aid each local or regional board of education receives

pursuant to this section.

Sec. 4. (NEW) (Effective July 1, 2011) (a) For the fiscal year ending
June 30, 2014, and for each fiscal year thereafter, each town's budgeted
appropriation for education shall provide for an amount from all
sources to support such town's local share calculated under section 3 of
this act. Each town shall contribute local funds to the local or regional
board of education in an amount not less than its total local share for
schools in the previous fiscal year, except to the extent permitted by
subsection (c) of this section. Any town that has a decrease in
enrollment based on average daily membership may compute the
maintenance of effort on a per pupil, rather than on an aggregate, basis
when determining such town's local share. Any town that experiences
a nonrecurring expenditure for its schools may deduct the
nonrecurring expenditure in calculating such town's maintenance of

effort upon the approval of the commissioner.

(b) All state funds distributed pursuant to the provisions of this
section shall be used for educational purposes only and shall be used
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to supplement any and all money allocated by a town for educational
purposes. No state funds shall be used to supplant, directly or
indirectly, local funding for educational purposes. All state funds shall
be appropriated by the town to the local or regional board of education
for educational purposes in the same fiscal year in which such funds
are appropriated at the state level, even if the town has already
adopted a budget. All state and local funds unexpended by the end of
the fiscal year of appropriation shall remain a surplus of the local or
regional board of education and shall not revert to the town. Any
surplus of state or local funds appropriated for educational purposes
shall not affect the requirement that each town contribute local funds
in an amount not less than such town's local share for education in the
previous fiscal year, subject to subsection (a) of this section, and shall
not be deducted from the amount of the local appropriation required

to meet the maintenance of effort provision in any given year.

(c) For any fiscal year, any town that funds through its local share at
least eighty-five per cent of education aid provided pursuant to section
3 of this act shall be a high local share town. If a high local share town
has provided full funding of regular program expenditures and all
other required programs in any year, such town may reduce its local
appropriation to the local or regional board of education by an amount
up to ten per cent of any increase the town receives in the state share in
that same year, pursuant to the implementation of the permanent
education aid formula.

(d) For any fiscal year, any town that has a local share that,
combined with the state share, (A) provides full funding of the regular
program expenditures, (B) exceeds the benchmarks established by the
Department of Education for costs outside the permanent education
aid formula, including, but not limited to, transportation, facility
maintenance and retiree health care of school board employees, and
(C) demonstrates high pupil achievement among its pupils pursuant to
standards to be set forth by the Department of Education, shall be
defined as a high per pupil expenditure community. A high per pupil
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expenditure town may reduce its local appropriation to the local or
regional board of education by an amount up ten per cent of any
increase it receives in the state share in that same year, pursuant to the

implementation of the permanent education aid formula.

(e) Upon request of a town, and for good cause shown, the
commissioner may grant a variance to subsections (a) and (b) of this
section if the commissioner finds that such variance does not disrupt
the continued effective operation of the local or regional district

serving the town.

Sec. 5. (NEW) (Effective July 1, 2011) (a) For the fiscal year ending
June 30, 2014, and each fiscal year thereafter, if any pupil (1)
participates in the program established under section 10-266a of the
general statutes, (2) enrolls in an interdistrict magnet school or in a
local or state charter school, or (3) enrolls in a public school located
outside the school district in which the pupil resides, the state shall
calculate the portion of the total foundation amount that shall follow
the pupil to his or her school based on the pupil's residence and in
accordance with section 3 of this act. The state share of the total
foundation amount for that pupil shall be paid directly to the receiving
district by the state in accordance with the schedule established in
section 7 of this act. The sending district shall provide the receiving
district with the remaining share of the total foundation amount for
that pupil in accordance with the schedule established in section 7 of
this act, which amount shall include the amount required to support

the pupil if he or she is a high need pupil.

(b) (1) For the purpose of determining the total amount of education
aid charter schools and interdistrict magnet schools shall receive
pursuant to this section, the average daily membership of all pupils
enrolled in the charter school or interdistrict magnet school shall be
based on enrollment on March first of the previous fiscal year or the
full school day immediately preceding such date, provided such
number shall be decreased by the Department of Education for failure
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to comply with the provisions of section 10-16 of the general statutes.

(2) For newly established interdistrict magnet schools or charter
schools the average daily membership shall be based on enrollment
commitments in the application to the state. For any interdistrict
magnet school or charter school that is adding a grade level in the
fiscal year in which education aid is being granted pursuant to section
3 of this act, the average daily membership shall be based on
enrollment counts on October first of the previous fiscal year, minus
any graduating class of pupils, plus projected lottery enrollment for
the upcoming school year. If the October first actual enrollment data
for any public school shows a ten per cent or greater change from the
prior year enrollment which is used as the reference year, the third and
fourth payments to the schools shall be adjusted to reflect actual
enrollment.

(c) If a sending district fails to provide a receiving district with the
full amount due in accordance with subsection (a) of this section not
later than thirty days after the date such payment is due pursuant to
section 6 of this act, the state shall provide the receiving district with a
sending district deficit payment equal to the total amount owed to the
receiving district, minus any amount previously paid by the sending
district to the receiving district. The state shall deduct the sending
district deficit payment from one or more education aid payments to
be provided by the state to the sending district. The state may assess
such other penalties on the sending district as it deems appropriate,

which may include the suspension of any discretionary grant payment.

Sec. 6. (NEW) (Effective July 1, 2011) (a) For the fiscal year ending
June 30, 2014, and for each fiscal year thereafter, each town shall be
paid a grant equal to the amount the town is entitled to receive under
the provisions of section 3 of this act, as calculated using the data of
record as of the December first prior to the fiscal year such grant is to

be paid.

(b) The amount due each town pursuant to the provisions of
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subsection (a) of this section shall be paid by the Comptroller, upon
certification of the Commissioner of Education, to the treasurer of each
town entitled to such aid in installments during the fiscal year as
follows: Twenty-five per cent of the grant in October, twenty-five per
cent of the grant in January and the balance of the grant in April. The
balance of the grant due towns under the provisions of this subsection
shall be paid in March rather than April to any town that has not
adopted the uniform fiscal year and that would not otherwise receive
such final payment within the fiscal year of such town. Any payment
owed by a sending district shall also be paid to the receiving district

pursuant to the schedule set forth in this subsection.

Sec. 7. (NEW) (Effective July 1, 2011) (a) During the fiscal years
ending June 30, 2012, and June 30, 2013, the Department of Education
shall: (1) Conduct a study to determine the appropriate foundation
amount and the minimum state aid per pupil to be utilized in the
permanent education funding formula; (2) establish guidelines to assist
towns in verifying the number of high need pupils in compliance with
USDA guidance; (3) conduct a series of simulations to predict the
financial impact of the phase-in of the education formula on towns and
publish the results of such simulations; and (4) publish (A)
informational material educating public school officials and the
general public about the implementation and operation of the new
education funding formula, and (B) public data documenting (i) for
each school district, the total need pupils, the state share ratio, the
number of resident pupils and need pupils choosing to enroll in a
charter school, interdistrict magnet school or public school located
outside the school district in which the pupil resides, and the number
of pupils and need pupils residing outside the school district but
attending a public school in the district; and (ii) for each charter school
and interdistrict magnet school, the number of pupils and need pupils

enrolled pursuant to section 5 of this act.

(b) For the fiscal year ending June 30, 2014, and each fiscal year

thereafter, the General Assembly shall annually determine the
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appropriation of education aid pursuant to section 3 of this act using a
transition plan to begin in the fiscal year ending June 30, 2014, not to
exceed seven years for towns for which the calculated education aid
pursuant to section 4 of this act is more than the education aid the
town is receiving as of the effective date of the formula, and not to
exceed ten years for towns for which the calculated education aid
pursuant to section 3 of this act is less than the education aid the town
is receiving as of the effective date of the formula. The funding shall be
transitioned proportionately over the course of any applicable time
period. If, after the fiscal year ending June 30, 2014, an update to any
component of the permanent education funding formula results in a
decrease in education aid that impacts the total state and local share by
more than three per cent, each town shall be permitted to extend its
transition plan by three years, provided no town shall be granted more

than one three-year extension.

(c) The Department of Education shall annually calculate: (1) Gains
due to public school choice, or the total amount of funding each school
district receives from other school districts for enrolling nonresident
pupils; (2) predicted resident funding, or the total amount of state and
local funding a school district would receive if all resident pupils
enrolled in the district; (3) actual resident funding, or the total amount
of state and local funding a school district will receive for pupils who
both reside and are enrolled in the district; and (4) net loss due to
public school choice or actual resident funding, minus predicted

resident funding, plus net gains due to public school choice.

(d) Beginning in the fiscal year ending June 30, 2014, school districts
with a net loss due to public school choice equal to more than three per
cent of predicted resident funding shall be eligible to receive funding
from the education reimbursement account, established in subsection

(f) of this section, as follows:

(1) In the first year in which a pupil is enrolled in a state or local

charter school, an interdistrict magnet school or a public school located
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outside the school district in which the pupil resides, the sending
district shall be eligible to receive a maximum of ninety per cent of the
state and local shares generated by the pupil pursuant to the
permanent education funding formula for the same year. If a pupil
was enrolled in a public school in the sending district for more than
ninety days prior to enrolling in a state or local charter school,
interdistrict magnet school or public school located outside the school
district in which the pupil resides, the sending district shall be eligible
to receive a maximum of ninety per cent of the state and local shares
generated by the pupil pursuant to the permanent education funding

formula for the same year.

(2) In the second year in which a pupil is enrolled in a state or local
charter school, an interdistrict magnet school or a public school located
outside the school district in which the pupil resides, the sending
district shall be eligible to receive a maximum of sixty per cent of the
state and local shares generated by the pupil pursuant to the

permanent education funding formula for the same year.

(3) In the third year in which a pupil is enrolled in a state or local
charter school, an interdistrict magnet school or a public school located
outside the school district in which the pupil resides, the sending
district shall be eligible to receive a maximum of forty per cent of the
state and local shares generated by the pupil pursuant to the
permanent education funding formula. If a pupil who was enrolled in
a public school in the sending district for more than one but fewer than
ninety days prior to enrolling in a state or local charter school,
interdistrict magnet school or public school located outside the school
district in which the pupil resides, the sending district shall be eligible
to receive a maximum of forty per cent of the state and local shares
generated by the pupil pursuant to the permanent education funding

formula for the same year.

(e) A sending district is not eligible to receive funding from the

education reimbursement account, established in subsection (f) of this
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section, for any pupil enrolled in a state or local charter school, an
interdistrict magnet school or a public school located outside the
school district in which the pupil resides after the third year in which
the pupil is enrolled in such school. A sending district is not eligible to
receive funding from the education reimbursement account for any
pupil who was enrolled in a state or local charter school, interdistrict
magnet school or a public school located outside the school district in
which the pupil resides during fiscal year commencing July 1, 2013.

(f) (1) On or before July 1, 2013, there shall be established an account
to be known as the "education reimbursement account" which shall be
a separate account within the Department of Education. The General
Assembly shall appropriate funds for said account based on the
recommendation of the Department of Education, which
recommendation shall be based on calculations performed annually by
said department. Funds from the education reimbursement account
shall be allocated to eligible sending districts proportionally in

accordance with the following;:

(A) The Department of Education shall calculate the maximum level
of reimbursement each sending district is eligible to receive based on
the number of pupils enrolled in a state or local charter school,
interdistrict magnet school or public school